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WARNING 


THIS MATERIAL CONTAINS INFORMATION AFFECT- 
ING THE NATIONAL DEFENSE OF THE UNITED STATES 
WITHIN THE MEANING OF THE ESPIONAGE LAWS, 
TITLE 18, U.S.C., SECTIONS 793 AND 794, THE TRANSMIS- 
SION OR REVELATION OF WHICH IN ANY MANNER TO 
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 


These biweekly reports on “Sino-Soviet Bloc Economic Ac- 
tivities in Underdeveloped Areas” are prepared and issued 
by a Working Group of the Economic Intelligence Commit- 
tee, including representatives of the Departments of State, 
the Army, the Navy, th Air Force, Commerce, and Agricul- 
ture; the International Cooperation Administration; the 
Office of the Secretary of Defense; and the Central Intelli- 
gence Agency. Their purpose is to provide up-to-date fac- 
tual information on significant developments in the eco- 
nomic relations of Sino-Soviet Bloc countries with under- 
developed countries of the Free World. The EIC-R-14 series 
of reports, under the same title, provide periodic summaries 
and analytical interpretations of these developments. 


Printed and Disseminated by 
Central Intelligence Agency 
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Summary of Events* 


i- 14 January 1960 


Geylon and Communist China have agreed on the quantities of rub- 
ber and rice to be exchanged under the 1960 protocol between the two 
countries. The quantities agreed on are well below those exchanged in 


1959. 


The economic agreement between Burma and the USSR has enabled 
Burma to transfer part of its credit on trade account with the USSR to 
pay off its longstanding barter debt to Communist China and also to 
make additional purchases of Chinese goods. 


Twenty-one Afghan technicians from the Jangalak industrial com- 
plex recently departed for training in the USSR. They are to be fol- 
lowed shortly by petroleum specialists and other technicians and super-= 
visory personnel from Jangalak. This development reverses an Afghan 
policy of long standing against sending civilian personnel to the USSR for 
technical training. 


Ethiopia is actively considering two Soviet offers of economic aid. 
The first provides for sales of petroleum products at prices lower than 
those set by Western suppliers, and the second calls for the construc- 
tion of an oil refinery. 


The first Bloc industrial project undertaken in Guinea is to be a 
small flour mill, which will be provided by Hungary. 


25X11 
25X11 * Argen- 
. tina has served notice of its intention to terminate its bilateral trade 


and payments agreements with all Soviet Bloc countries with the excep- 
tion of the USSR.. Countries involved include Bulgaria, Czechoslovakia, 
Hungary, Poland, Rumania, and probably East Germany. 


* An unclassified table summarizing Sino-Soviet Bloc credits and grants 


extended by the Bloc to underdeveloped countries of the Free World as of 
31 December 1959 is included in this issue on p. 7. 
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On 10 January a Chilean trade mission arrived in the USSR to dis- 
cuss the possibilities of trade bétween the two countries. Soviet trade 
agencies are expected to offer such goods as POL, oil-drilling equip- 
ment, roadbuilding and construction machinery, tractors and automo-~ 
biles in return for Ghilean copper, copper concentrates, and nitrates. 


Communist China has purchased 50, 000 Spanish long tons of Cuban 
raw sugar for 2.93 cents per pound f.o.b. Cuba. Poland has purchased 
the same quantity at a price of 2.95 cents per pound. The prices paid 
are in line with the world market prices prevailing at the time the con- 
tracts were effected. 
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